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A Brief Review of 2022 Hong Kong Policy Address -
Create impetus for growth, and begin a new chapter from stability to

prosperity

On Oct 19, Chief Executive Officer of Hong
Kong, Lee Ka-chiu, delivered the first policy
address of his administration. The address
included many material proposals on
perfecting the administrative system and
bringing new momentum to development, as
well as responding to the market's concerns
about talents, funds and the well-being of
people. The report also set out 110 indicators for
designated projects, including KPIs, showing
that his administration will be results-oriented.

The address this time maps out a blueprint for
the development of Hong Kong over the next
five years with the goals of ‘fully and faithfully
implementing the Principle of "One Country,
Two Systems, enhancing the government’s
capabilities, attracting enterprises, investment
and talents to enhance competitiveness,
strengthening traditional advantages and
exploring emerging industries, addressing
people’s concerns in daily lives, cultivating
local talents and spreading positive stories of
Hong Kong’, so as to be in-line with nafional
strategies, infegrate with Mainland China and
create strong impetus for growth.

On enhancing Hong Kong's governance
system, the government will set up a new Hong
Kong Investment Corporation Limited, to
consolidate the Hong Kong Growth Portfolio,
the GBA Investment Fund and the Strategic
Tech Fund as well as the Co-investment Fund to
pool together relevant resources to invest in
strategic indusiries, aiming to attract and
support more enterprises to develop their
business in Hong Kong. Establishing the HKIC
favors the strategic allocation of industries in
the medium-to-long run, and is good for
enterprises who choose to stay and develop in
Hong Kong, and will help upgrade and
strengthen existing industries and make Hong
Kong a more attractive location for companies
seeking opportunities in the future.

For aftracting enterprises, investment and
talents, the address proposes various
substantial  measures.  Firstly, to  aftract
enterprises, it mentioned that the Financial
Secretary will establish the Office for Attracting
Strategic Enterprises (OASES) and set a HK$30
billion “Co-Investment Fund” to aftract and
invest in enterprises to set up operationsin Hong
Kong. For talented people, the Chief Secretary

for Adminisiration will lead the “Talents Service
Unit” and “Top Talent Pass Scheme” to improve
current talent schemes and allow eligible
incoming talents to apply for a refund of the
extra stamp duly paid for purchasing
residential property in Hong Kong upon
becoming permanent residents. At the same
time, 17 mainland and overseas Economic and
Trade Offices will set up dedicated teams for
attracting businesses and talents to proactively
reach out to target enterprises and talents.

Under the pandemic, heightened external
inflation and recession risks, worries about
talent loss and capital outfflow has gradually
grown in Hong Kong in recent years. Over the
past two years, loss of labor in the city has been
estimated to be as high as 140,000 talents.
Discussions about who has the better
competitive edge between Hong Kong and
Singapore has also increased. The proactive
actions mentioned in this policy address are
target-oriented and attractive, and will help
assuage market concerns and lift the
competitiveness and growth momentum of
Hong Kong.

To enhance and develop Hong Kong's
competitiveness as the international financial
center, the policy address also raises several
revolutionary proposals: 1) the HKEX is planning
to amend the main board listing rules next year
to help advanced ftechnology enterprises that
do not have extraordinary profits or
performance to raise funds, while also
revitalizihg GEM (formally known as the Growth
Enterprise  Market) to provide small and
medium enterprises (SMEs) and start-ups with a
more effective fundraising platform; 2)
enhance Hong Kong'’s strength as the largest
offshore RMB business center; 3) promote
mutual market access, including exempting
the stamp duty payable for fransactions
conducted by dual-counter market makers,
with the goal of enhancing the RMB stock
frading mechanism; 4) develop green and
sustainable finance, including expanding
government green bond issuance, with total
issuance increasing more than five-fold over
the five years from 2021-22 compared fo the
period leading up to 2021-22; 5) strengthen
asset and risk management, including the
infroduction of a bill to offer fax concession for
eligible family offices. The target is attracting no
less than 200 family offices to establish or
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expand their operations in Hong Kong by end-
2025; 6) continuously enhance
competitiveness in Fintech. On virtual assets,
the Government has infroduced a bill to
propose establishing a statutory licensing
regime for virtual asset service providers. HKMA
has also begun the preparatory work for issuing
"e-HKD".

The HKEX's plan to afltract innovative
technology companies to raise funds in Hong
Kong by rolling-out new rules might be a major
change in rules after adding new chapters in
the Listing Rules in 2018, and could be helpful in
attracting technology companies to listin Hong
Kong. Suggestions of an offshore RMB business
center, mutual market access and asset and
risk management will consolidate and
reinforce local financial center advantages
further. Proposals on green finance and Fintech
shows the allocation for new trends in the future.

Besides, the address also raised many proposals
on developing an International Innovation and
Technology Centre, to strengthen top level
design for innovation and technology
development, attracting not less than 100 high-
potential or representative I1&T enterprises to set
up or expand their businesses in Hong Kong in
the coming five years, including at least 20 top-
notch I&T enterprises, and to earmark HK$10
billion to launch the "Research, Academic and
Industry Sectors One-plus Scheme", promoting
the commercialization of research and
development outcomes.

To summarize, the policy address unveiled
various measures together to enhance the
growth momentum for Hong Kong. On
attracting target enterprise and talents,
diversified measures showed the government’s
attitude and determination. On consolidating
and strengthening the advantages of Hong
Kong as an international financial center, the
initiatives not only add fuel to the city’s
traditional advantages, but also allocate for
new trends in the future with a vision, which will
support and lift the competitiveness of Hong
Kong’s financial services industry.

Appendix: Hong Kong 2022 Policy Address

https://www.policyaddress.qgov.hk/2022/publi
c/pdf/policy/policy-full tc.pdf
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